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Recap...
The Trend is your Friend but Patience is a Virtue
By Brian Tillotson

| wanted to give an update on the market. In the last newsletter | mentioned waiting for the trend to turn before bot-
tom fishing. We needed to break 1420 on high volume before buying. Sure enough | read two articles soon after
writing my article from my colleagues telling people it was time to buy when we were in the 1390 to 1400 mark. But
even more predictable than those articles was what the market did. The S&P 500 reached the 1420 (broke it tempo-
rarily but on low volume) and then started heading back down. We just witnessed another lower high.

| mentioned in the article that we would probably drop to the 1325 level if we didn’t break 1420 on high volume. At the
time of this writing, the S&P 500 is at 1327. So where do we go from here? It is important to hold this point or we will
probably see the 1275 range. That is where we need to really hold because if we break that, then we should prepare
ourselves for a potential, long, bad market. If we bounce off 1275 with some good volume, we have an entry point
with a good risk versus reward probability. As | said last quarter, patience is truly required in investing.

Roth IRA Conversions
By Brian Tillotson

| have met with many of you recently to discuss the benefits of converting IRAs to Roth IRAs. As a summary, tradi-
tional IRAs grow tax deferred but are taxed when monies are distributed from the IRA to the owner or at death. Roth
IRAs grow tax free and distributions are also tax free. There are two major advantages of Roth IRAs. One, based on
current tax law, you are never taxed on them after the contribution. Two, you are not required to take distributions at
any age (an IRA has RMDs at 707 years of age). Thus, you are not required to take distributions during your lifetime
with a Roth IRA Conversion account; this optimizes your potential to build tax-free wealth for future generations.

It is important to understand that Roth conversions are not always the path to go. One, there are restrictions on the
amount that one can currently convert to a Roth IRA. If you earn more than $100,000 in 2008, you cannot convert a
Traditional IRA. Also, if you are currently taking distributions or will in the immediate future, Roth conversions do not
make financial sense (unless you do partial conversions). There is a 5 year holding period after a conversion. Earn-
ings taken before the five-year period has lapsed and the attainment of age 592 are subject to ordinary income tax
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and a 10 percent penalty. The 10 percent penalty would not pertain if one of the following exceptions applies: distri-
butions due to death, disability, substantially equal periodic payments, eligible medical expenses, certain unemployed
individual's health insurance premium, limited “first-time” home purchase, qualified higher education expenses or IRS
levy.

The important thing to note here is you need to plan your conversions. There is a tax impact of converting to Roth
IRAs. In many cases | can help you offset some or all of the taxes with tax advantage investments. Also, the tax law
for 2010 is even more advantageous for Roth IRA conversions. In 2010 there is no income limit, so those with over
$100,000 in income can convert their IRAs. Also, the tax liability of the conversion in 2010 can be spread out over
2011 and 2012. With proper planning, we can determine the amount to convert now and the amounts to convert in
2010.

In summary, reasons to consider converting your Traditional IRA may include the following:

e Investors who can pay the i ncome-IRAd&urds benedit becausetofrtheir abiRyyl|] ¢ o1
to enjoy greater tax-free distributions in the future.

e Suspension of the minimum distribution rules at age||] 70%
e Timing your Roth I RA conversion or choosing to makef| sev

e Investors choosing to use their Roth I RA Conversiof| ac
the bypass trust to be funded both income and estate-tax free.

e Payment of income taxes on the Roth I RA conversionf|may
are paid, versus the income and estate taxes due at the death of a Traditional IRA accountholder.

If converting to a Roth IRA is right for you, and in many cases it is, please consult with me so we can plan accordingly,
including considering methods to help reduce the tax liability.

Behind the Scenes at Virtus with Heidi

When | first joined Virtus in March, one of the first things that struck me was the company’s commitment and focus on
their clients. | feel very proud to be a part of such a dynamic team who think so highly of you! Since I’'m fairly new to
the company you may be asking — What does Heidi do at Virtus? Currently I'm the behind the scenes support spe-
cialist. | assist all the Virtus team members in meeting YOUR needs. | have had the opportunity to speak with and
meet a few of you and look forward to getting acquainted with everyone. Please don’t hesitate to call on me or any of
us here at Virtus!

e —LCECDLC——

1 I always knew that Brian was “THE MAN” but he has now proved it. After spending a family vacation in Disney
World and then an overnight stop in Destin on the way home Brian decided to drive straight through all 12 hours
with no help from me, he drove the entire way. We were able to convince him to stop for dinner and gas :)

1 Heidi, Drew, and Matthew just returned from their family vacation in Pagosa Springs, Colorado. We enjoyed the
cool weather and white water rafting even though we had a stowaway, “Mr. Snake,” join their ride down the San
Juan River.

1 Tiffanie and Austen would like to announce the newest addition to the family... | finally broke down and got Austen
his first puppy. It is amazing how much responsibility one can learn from something so cute!
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Karen’s Korner

LEARN—Ladies’ Economic Awareness Resource Network
By Karen E. Spence

| am excited to announce that | am actively forming a women’s group called LEARN (Ladies’ Economic Awareness
Resource Network) to both educate and entertain women who want to learn more about finance and investments. |
like the name LEARN because it emphasizes the mission of the group which is to inform women on financial issues
so that our female clients will be better equipped and confident to deal with anything that comes their way.

Brian recently attended the Wharton Executive Education program and learned that ...

A dozen recent studies show that women are less risk tolerant than men and that risk tolerance is tied to the level of
understanding of the finance industry.

Women generally outlive their husbands by six years.

Older women are 50% more likely than men to live in poverty.

75% of residents of nursing homes are women, most are widowed.

Women generally have much longer stays than men in nursing homes; more men have a younger caring wife to
delay their entry into a nursing home; the couple’s financial resources are consumed for his care, leaving little.

f
f
f
f

That said, to make the financial education more social and entertaining, we are going host events that cover a finan-
cial topic and include a guest speaker covering topics like interior decorating, fashion, art, and cooking too. We will
LEARN and have fun at each event!

Service Station

ACHs, Checks, and Wire Transfers... Oh My!
By Tiffanie Johnson

Checks:

It has been brought to my attention that some of you have had some issues in reordering checks by sending in the
reorder slip via mail. At this time | would like to offer my assistance in helping you get those orders expedited in a
more timely manner. So, the next time you notice that you are running low, please, just give me a call (817-717-3812)
and | will personally reorder your checks that day. To help plan accordingly, please, remember to allow up to 7 to 13
business days from the time your order is placed to process and ship via regular mail. Rush orders are available for
an additional fee of $18.95 and will be delivered in 3 to 5 business days.

ACH'’s & Wire Transfers from IRA Accounts

When taking distributions from an IRA Account an ACH (free transfer) or Wire Transfer ($15.00 fee assessed + any
bank fees) are two options you have to transfer funds from your First Clearing Account to an outside bank account.
When requesting a one time distribution a Distribution Request from IRA form will need to be completed. Once the
completed Distribution Request from IRA form has been received and you have selected to receive your funds via
ACH, please allow one day setting up the ACH for the funds to leave the next business day from your First Clearing
Account; however, it can take up to 5 business days to post to the requested outside bank account. If you have se-
lected to have the funds Wire Transferred, the Distribution Request from IRA form will need to be received by 1:00pm
central time to process the request the same day. Please keep in mind that a $15.00 fee is assessed when selecting
this option and you could also incur fees from your bank. Please feel free to contact me (817-717-3812) should you
have any additional questions or concerns.
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Marketing Matters

What Are You Interested In?
By Amy Tillotson

We try very hard here at Virtus Wealth Management to plan events that will be both informative and fun for our clients
and their friends. | am always trying to find new and interesting topics or venues for our events. Some of the events
that we have done in the past include Chef Darren McGrady; personal chef to Princess Diana, Neil Sperry Spring Gar-
den Show, golf tournament, Country Western dancing and a Spring fashion show. All of these events are on top of
our Quarterly Lunch and Learns.

| would love to plan events that interest you; | am asking that you please e-mail me any suggestions that you might
have on event topics or venues. What are you interested in? Interior decorating, sewing, scrap booking, hunting/
fishing, woodworking etc. Just let me know and | will see what we can do to provide an event catered to your interest.
Please e-mail any suggestions to me at atillotson@yvirtuswealth.com or call me at 817-717-3812. | look forward to
hearing from each of you.

Securities Advisory Services offered through VSR Financial Services, Inc., a Registered Investment Adviser
and Member of FINRA & SIPC. Virtus Wealth Management is Independent of VSR.
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